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1 . IN ADDITION TO RESULTS OF EXCHANGES ON INTERNATIONAL 
TRADE REPORTED REFTEL, SENIOR DFA OFFICIAL PROVIDED FOLLOWING 
RUNDOWN ON TALBOYS' VISIT. 

2. DFA OFFICIAL SAID THAT TALBOYS HAD LONG WANTED TO COME TO 
AUSTRALIA AND TRAVEL THROUGHOUT THE COUNTRY TO MEET WITH 
GOVERNMENT AND BUSINESS LEADERS ALONG WITH ' ORDINARY 
AUSTRALIANS" TO SEEK OUT AUSTRALIAN VIEWS ON NEW ZEALAND AND 
TO TRY TO CONVINCE THE AUSTRALIANS OF THE IMPORTANCE OF THE 
TIES BETWEEN THEIR TWO COUNTRIES. 

3. TALBOYS HAD HIT IT OFF WELL AND HAD DEVELOPED AN 
ESPECIALLY GOOD RAPPORT WITH PRIME MINISTER FRASER, 

EMPHASIZING ALONG THE WAY THAT TO NEW ZEALAND " AUSTRALIA 
IS NOW THE MOST IMPORTANT COUNTRY IN THE WORLD". 
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4. AS REPORTED, INTERNATIONAL TRADE RECEIVED THE MOST 
ATTENTION DURING OFFICIAL TALKS. HOWEVER THE TWO LEADERS 
ALSO REACHED AGREEMENT ON VARIOUS STEPS TO INCREASE 
AUSTRALIA/NEW ZEALAND CONTACTS: EXCHANGES OF PARLIAMENTARY 
DELEGATIONS; EXCHANGES OF AUSTRALIAN AND NEW ZEALAND 
GOVERNMENT OFFICIALS; REGULAR CONSULTATIONS ON INTERNATIONAL 
LEGAL MATTERS; COORDINATION ON DEVELOPMENT COOPERATION. 
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ON THIS LAST POINT DFA OFFICIAL SAID THAT THE TWO LEADERS 
DID NOT WANT TO GIVE THE LDC'S THE IMPRESSION THAT THEIR 
TWO DEVELOPED COUNTRIES WERE GANGING UP ON THEM; HOWEVER, 
AUSTRALIA AND NEW ZEALAND DID WISH TO COOPERATE VERY CLOSELY 
TO KEEP THE DEVELOPING COUNTRIES, PARTICULARLY IN THE SOUTH 
PACIFIC, FROM PLAYING OFF ONE DONOR NATION AGAINST THE OTHER. 

5. TALBOYS MADE VERY CLEAR THE DIRE ECONOMIC SITUATION 
FACING NEW ZEALAND AND PRESSED AUSTRALIA TO OPEN ITS 
MARKETS TO MORE NEW ZEALAND IMPORTS. HOWEVER, FRASER DID 

NOT AGREE TO ACCEPT SUBSTANTIALLY INCREASED NEW ZEALAND IMPORTS 

UNTIL AN "IMPROVED AUSTRALIAN ECONOMIC SITUATION PERMITTED 

IT". IN THE AUSTRALIAN VIEW, THIS WILL BE A LONG TIME 

COMING. DFA OFFICIAL ALSO SAID THAT TALBOYS FLOATED THE 

IDEA OF ESTABLISHING A FULL-FLEDGED CUSTOMS UNION 

BETWEEN AUSTRALIA AND NEW ZEALAND. WHILE THE AUSTRALIANS 

DID NOT REJECT THIS IDEA OUT OF HAND, THEY ARE NOT 

ACTIVELY CONSIDERING THE POSSIBILITY. FINALLY TALBOYS 

GAVE THE AUSTRALIANS THE IMPRESSION THAT IF THE NEW 

ZEALAND ECONOMY CONTINUES TO WORSEN AND IF THE CRUNCH 

COMES. NEW ZEALAND WILL ASK AUSTRALIA FOR "ASSISTANCE IN 

THE LAST RESORT." HOWEVER, FRASER CAREFULLY REFRAINED 

FROM MAKING ANY COMMITMENT TO NEW ZEALAND ON THIS 

EVENTUALITY. 

6. ONE AREA IN WHICH FRASER WAS MORE FORTHCOMING WAS IN 
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AGREEING TO SEEK STEPS TO STRENGTHEN THE TWO COUNTRIES' 

ECONOMIES ON COMPLEMENTARY LINES IN CONSIDERING QUESTIONS 
OF ASSISTANCE FOR THE DEVELOPMENT OF PARTICULAR INDUSTRIES 
IN WHICH THE OTHER COUNTRY WOULD HAVE AN INTEREST. MOREOVER, 
AUSTRALIA INDICATED A WILINGNESS TO TAKE A TOUGH LINE ON 
REQUESTS FOR ASSISTANCE TO SHORE UP INEFFICIENT INDUSTRIES 
IN AUSTRALIA IF THEY ARE IN DIRECT COMPETITION WITH MORE 
EFFICIENT NEW ZEALAND ENTITIES. 

7. IN CONCLUSION, DFA OFFICIAL SAID THAT TALBOYS’ VISIT, 

ALTHOUGH LOW KEY, HAD SERVED A USEFUL PURPOSE BECAUSE 
AUSTRALIA NEW HAD A BETTER UNDERSTANDING OF NEW ZEALAND'S 
GRAVE ECONOMIC SITUATION. HOWEVER, AUSTRALIA WAS NOT IN A 
POSITION TO HELP ITS NEIGHBOR ACROSS THE TASMAN VERY MUCH 
AND LIKELY WOULD NOT BE IN SUCH A POSITION FOR A LONG 

TIME. 

ALSTON 


CONFIDENTIAL 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


NNN 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Attributes 


Automatic Decaptioning: Z 
Capture Date: 01 jan 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: CHIEF OF STATE VISITS, DIPLOMATIC DISCUSSIONS, INTERGOVERNMENTAL COOPERATION 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 14 apr 1978 
Decaption Date: 20 Mar 2014 
Decaption Note: 25 YEAR REVIEW 
Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 20 Mar 2014 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1978CANBER02826 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Expiration: 

Film Number: D7801 62-1 064 
Format: TEL 
From: CANBERRA 
Handling Restrictions: 

Image Path: 

ISecure: 1 

Legacy Key: Iink1978/newtext/t19780456/aaaabvau.tel 

Line Count: 1 1 1 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: b6a501b0-c288-dd11-92da-001cc4696bcc 
Office: ACTION EA 

Original Classification: CONFIDENTIAL 
Original Handling Restrictions: LIMDIS 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: LIMDIS 
Reference: 78 CANBERRA 2771 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 29 apr 2005 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 2965296 
Secure: OPEN 
Status: NATIVE 

Subject: AUSTRALIAN-NEW ZEALAND BILATERAL DISCUSSIONS, TALBOYYS VISIT 
TAGS: ETRD, EGEN, PEPR, OVIP, AS, (TALBOYS, BRIAN E) 

To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/b6a501b0-c288-dd1 1-92da-001cc4696bcc 
Review Markings: 

Sheryl P. Walter 
Declassified/Released 
US Department of State 
EO Systematic Review 
20 Mar 2014 

Markings: Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



